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1. REPORTS CITED PARA 1 REF (B) TO EFFECT THAT JAPANESE 

FAIR TRADE COMMISSION (FTC) HAS FILED CRIMINAL CHARGES AGAINST 
TWELVE OIL COMPANIES ARE ESSENTIALLY CORRECT. HOWEVER, 

THESE (WITH ONE EXCEPTION) ARE DOMESTIC INDEPENDENT OIL 
REFINERS IN JAPAN. NO U.S. FIRMS WERE NAMED. LIST OF THOSE 
CHARGED BY FTC IS AS FOLLOWS: IDEMITSU KOSAN, 

OIL, TAIYO OIL, DAIKYO OIL, GENERAL OIL, KYDO OIL, KYGNUS 
OIL, KYUSHU OIL, MITSUBISHI OIL, SHOWA OIL, SHELL SEKIYU 
(SHELL SUBSIDIARY IN JAPAN), AND MARUZEN OIL. PETROLEUM 
ASSOCIATION OF JAPAN (PAJ), WHICH WAS ALSO CHARGED IN FTC 
ACTION, AGREED TO DISBAND CARTEL, BUT WE DO NOT BELEIVE THAT 
THIS WAS RESULT OF ANY FORMAL INJUNCTION. 

2. U.S. FIRMS EXXON AND MOBIL, WHICH HAVE SALES OUTLETS 
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INSTRUCTIONS FROM THEIR HOME OFFICES, BOTH FIRMS 
DECLINED TO ENGAGE IN ANY DISCUSSIONS WITH JAPANESE 
COMPANIES REGARDING PRICE FIXING. 

3. EMBOFF DISCUSSED CASE WITH FTC OFFICIAL ON FEB. 28. 

ACCORDING HIS INFORMATION. CASE NOW IN HANDS OF PROSECUTOR 
FOR FURTHER INVESTIGATION. HOWEVER, SINCE THIS IS FIRST 
CASE FTC HAS BROUGHT AGAINST PRICE CARTEL, PROSECUTOR'S 
OFFICE MAY TAKE THREE MONTHS TO DECIDE WHETHER TO PRESS 
CRIMINAL CHARGES. IF THIS DECISION MADE, CASE WOULD 
PROBABLY BE IN COURTS FOR 2 - 3 YEARS. 

SHOESMITH 
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